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SUBJECT: FY 1977 FMS FINANCING FOR SPAIN 

1 . SPANISH EMBASSY IN WASHINGTON HAS INFORMED THE DEPART- 
MENT THAT THE GOVERNMENT OF SPAIN (GOS) WOULD LIKE TO 
SEND A DELEGATION TO WASHINGTON DURING THE WEEK OF MAY 16 
TO NEGOTIATE AND SIGN THE FY 1977 FOREIGN MILITARY SALES 
LOAN AGREEMENT FOR $120 MILLION. 

2. DEPARTMENT HAS INFORMED THE SPANISH EMBASSY THAT WE 
HAVE NO OBJECTION TO RECEIVING SUCH A DELEGATION, BUT THAT 
AGREEMENTS FOR LOAN GUARANTIES ARE STANDARDIZED AND SUBJECT 
ONLY TO RATHER MINOR TECHNICAL CHANGES. SPANISH EMBASSY 
OFFICER DID NOT KNOW COMPOSITION OF THE DELEGATION OR WHAT 
PORTIONS OF THE AGREEMENT THE GOS WISHED TO NEGOTIATE. WE 
HAVE RECOMMENDED THAT DELEGATION INCLUDE TECHNICAL PEOPLE 
WHO CAN HANDLE THE SPECIFICS OF THE AGREEMENT WITH EXPERTS 
FROM THE DEPARTMENT OF THE TREASURY AND FEDERAL FINANCING 
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PAGE 02 STATE 105077 
BANK (FFB). 

3. REQUEST EMBASSY OBTAIN PARTICULARS OF THE PROPOSED 
NEGOTIATIONS AND AGAIN ADVISE GOS THAT FLEXIBILITY IN FFB 
LOAN AGREEMENTS IS VERY LIMITED. 

4. TREASURY ADVISES THAT THE FFB HAS REVISED ITS LOAN 
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AGREEMENT FORMS FROM THAT PREVIOUSLY PROVIDED TO GOS. TWO 
COPIES WILL BE POUCHED TO POST. REVISIONS ARE TECHNICAL 
AND DO NOT CHANGE BASIC PROVISIONS OF OLD LOAN AGREEMENT 
FORM. CHRISTOPHER 
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